Department of the Air Force, DoD

§863.22 Processing time.

The coordination and approval proc-
ess for a routine lease request usually
takes four weeks. Prospective lessees
and the commands should plan on a
minimum of four weeks for approval of
the D&F once a lease request reaches
the SAF/AQC. Lease requests received
with insufficient lead time may be re-
turned without action.

Subpart E—Lease Negotiation and
Administration

§863.23 AFSC lease negotiation.

The AFSC SPO responsible for an
item which is approved for lease must
negotiate the lease according to the
signed D&F. The office which nego-
tiates a lease is also responsible for
amending it and recommending re-
newal, if appropriate. The SPO is also
responsible for working with SAF/
ACCS to determine the appropriate
lease charges.

§863.24 AFLC lease negotiation.

WPCC negotiates leases of equipment
no longer being acquired by AFSC.
WPPC also amends leases and rec-
ommends renewal, if appropriate. The
Secretarial D&F sets the basic terms
and conditions which must be incor-
porated into the lease. WPCC works
with SAF/ACCS to establish the proper
lease charges.

§863.27

§863.25 Delegation of lease adminis-
tration.

After negotiation, the SPO or WPCC
delegates the lease to the cognizant
contract administration office for ad-
ministration. However, if the lease is
to be performed overseas, the contract-
ing officer may retain administration.

§863.26 Lessee compliance.

The contract administration activity
must make sure that the lessee is com-
plying with all the terms and condi-
tions of the lease. The lessee must fol-
low maintenance requirements, obtain
necessary approvals keep use records
upon which rental charges may be cal-
culated, and pay rental and other
charges according to the lease agree-
ment.

§863.27 Lessee payments.

Payments for rental (including de-
preciation and interest on investment)
must be returned to miscellaneous re-
ceipts of the US Treasury. Payments
for flying-hour charges and reimburse-
ment for support or services provided
by the USG may be credited to the ap-
propriation of the activity to which the
leased property is assigned or which
provided the support or service. If the
lessee is authorized to obtain material
from the supply system, it can only be
provided on an as available, reimburs-
able basis. The contracting officer pro-
vides instructions to the lessee and ap-
propriate accounting and finance office
on handling payments.
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